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NOTE: 1. This summary of significaht reports has been
prepared primarily for the internal use of the
.Office of Current Intelligence., It does not
reprgsent a complete coverage of all current
reports in CIA or in the Office of Current
Intelligence. ' :

2. Comments represent the preliminary views of
. the Office of Current Intelligence.

3. Marginal letter indications are defined as

follows: -

"AM - items indicating Soviet-Commwunist
intentions or capabilities

WB® - important regional developments
not necessarily related to Soviet/
Communist intentions or capabilities-

"C" - other imfozmati@n indicating trends
and potential dgvelogments -

TOP SECRET

)

DIA, Dgg’_rf‘gﬁsuflf‘gevoved For Release 2002/08/20 : CIA-RDP79T01146A000200240001-4
INSTR )




J

” - Approved F{ :el_t(‘ease 2002/08/20 : CIA-RDP79T01@A000200240001-4

-

it

0P SECRET
: - SECTION 1 (SOVIET)

PAR USSR, Re-Roulpping of Sovist Air Force in Occupied Burope With Jets,
The USFA Summary of Indications for the month ending 17 May 51 notes the
continued re-equipping with jets of the Soviet Air Force in occupied
‘Burope. USFA considers that the arrival of approximately 55 MIG-15's at
Wiener-Neustadt during April-May confirms the Soviet intent to re-equilp
fighter regiments in Austria. Obsclete conventional fighbers appear to
‘be leaving the 59th Air Army, as indicated by the partial evacuation of
a figater airfield at Ei&énst&dt/Trauersd@rf during the same period. 25X1C
- Coincident with $he arrival of MIG-15's, it ie reporied | |

that the USSR further intends to re-equip PE-~2 light bomber units with

IL-28 jet bombers (probably correct Soviet terminology for what has been
called the "Type 27%) when production increases and the requirements in

the Soviet Zone of Germany have been satisfied. Large-scale operations

with the IL-28 are at present precluded dus to the availability of only

one adequate airfield in Ausiria. In Hungary, available evidence indi-

‘cates “that the Soviet Union may bave completed replacing conventional )
fighters of 4he two regiments at Papa with MIG-15's. This conclusion,

USFA belleves, is further sirengthened by %he appearance of MIG-15's in
Austria and by the apparent Soviet intenilon of increaging its air capa-
biiity through pressnt expansion of air faeilities in Hurngary. 1In

Rumapia, Scviet jet units reportedly coming from Bessarabia in the USSR

are believed stationed ai three airfields. Concrete runways are being
completed at siz other fislds in Rumania. USFA believes that the movement

of SAF units into ¢he coundry is iv keeping with the accelerated airp 25X1
facillty expausion and improvement program, |

| ! COMMENT: This and previcus reporis appear definitely %o con-
1w that the Soviet Alr Force ie re-equipping most tactical units in

Burope with jet fighter af¢. This trend vegan in the autumn of 1949 in
the 24%h Alr Army in She Soviet Zone of Gerpany, and re-equipment is now
nearly complete im that Alr Aemy. The arrival of completely rew units,
however, is not yet confirmed, The presence of Soviet twin=Jet light
bombers 1lu Bast Gormany has recently been reported, but there have been
ne sightings of these afe in Ausiria,

, 25X1

npa Pogpible Sieghting of Soviet Jet Fighters in Chukhotsk Area, According
to the UBAF radar detail on S%. lawrence Island, between Alaske and the
Soviet mainland, three unideniified aireraft were visually sighted with
the aid of field glasses on L7 May 51. One, believed o be similar to a
C-97, was flying slowly north at approximate altitude of 1000 ft. when met
and passed by twon small airerafi going south ab great speed. The smaller
aircraft then elimbed rapidly and disappeared. They gave the ®definite®
appearance of jet fighter aircraft type. There was nc known friendly air
o activity in the St. lawrence arsee at the tims of sighting, [ |
25X1 | | "COMERT: Ao
eariier sighting of a single aircraft thought at the time to resemble a
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Jet was made frem St. Lawrence Island on 19 March 51 (The Alaskan Air Cmd
Intell Review, 12 Apr 51). USAF carries no Bussian airforce jets in the
Chukhotsk area. BRecent informgtion indicating the replacement of con-
ventional aircraft with jete in Soviet Air Force units located in other
areas suggest this procedure might be taking place in Chukhotsk,

Volgg; L Canal Still Far From Cogpletioh, Two assistant MA's from

Embassy Moscow, on.a flight from Stalingrad to Astrakhan, reported seeing
what appeared to be part of the Volga-Don canal. One section about 4 miles
long contained shallow water, but no machinery or work ir progress was noted.
Beyond this, for an additional 20 mile stretch, no excavation had been
started. The 4 mile siretch was not linked %o the Volga and no locks were
seen. The Embassy concludse that, while not absolutely certain, evidence
supports the strong presumption that these observations are valid, and if
so, the Beviet claim that the canal will be commleted by the gpring of 1952
appears epecious. COMMENT: The Volga-Don
canal, if completed, would be 63 miles long, with 13 locks giving a 1ift

of 144 £%. from ths Don and 288 £%, from the Volga. For the canal to be
used as intended, however, the lower reaches of the shallow Don must be made
navigable. The present plan is to accomplish this by a series of damg, the
largest of which will raise the water level 85 f%., turning the stretch of
the river between Tsimlyansk and the canal into 2 small sea 105 miles long.

.The canal and iis allied gystem of dams would then have industrial and

military eignificance. The Black Sea, the Caspian, the Baltic and the White _
Sea would be connected with one amother and with Moscow. The networks of

the main river basins of Buropean Bussia, having 40,000 miles of navigable
waterways, would all be interconnected by canal or sea.

Ambassador Kirk's Plane Grourded By Poligh Authorities. With the 3
persogal plane of Adm. Kirk, US Ambassador to the USSR grounded at Tempelhof

Airport for the fourth day, the Polish Government has continued %o refuse
permission for its flight to Moscow %o take Ambassador Kirk to Paris. Emb
Moscow reported that Polish clearance heretofore has been invariably obtained,
= 1f necessary, by Soviet officials inasmuch as planes are under control of

& Soviet navigator from Berlin to Moscow, and the flight route is the respon-
sibility of the Soviet officials. Polish authorities at first said that
Soviet officials had -facilitatsd %the flight to the maximum by granting

Soviet clearance and visas, and that Polish overflight clearance was a US
respongibility. Later they admitted that the US might pursue the matter

with Soviet ‘authorities in Berlin as well as through the US Embassy at

Wersaw. An alternative route, by-passing Poland, was proposed but was said
to require separate consideration sinee % # hed route% was over
Poland, | ine extent of the
Soviet-Foligh double play in obstructing such flights will probably be
determined by Seviet appraisal of possible US retaliatory measures in re-
stricting equivalent Soviet flights across the US Zone of Germany. [ ]Berlin
reported on 22 May that the Soviet compiroller had been approached in Berlin
and a flight plan obtained from him. The Soviet crew of the plane was

25X1A

TOP SEGRET

2
Approved For Release 2002/08/20 : CIA-RDP79T01146A000200240001-4 _




® Approved F elease 2002/08/20 : CIA-RDP79T013A000200240001-4

Y
.-,

TOP SECRET ‘ . -

standing by to tale off as gsoon ag clearance for the flight had been
recelved. Previously the Polish authorities were insisting that clear-
ance for the flight would be granted only if the US provided a flight
Plano )

uge eement on Graves Registration Siened Between and Sovie

Occupation Authorities, HICOG, Frankfurt reports that the Soviet Gontrol

- duthorities in Germany and the US Occupation authorities have signed am
agreement for an exchange of graves registration search and recovery
teams, Three US teams entered the Soviet Zone and three Soviet teams
“entered the US Zone of Germany én b 51 i ‘ ac-
_companied by American escorts. 25X1
COMMENT: 1In the past this is one of the lew spheres in which comparatively
amicable relations between Soviet and US authorities in Germany have
prevailed. _ :

"A* EASTERN BUROPE, CZECHOSLOVAKIA. Allesed US Hostile Activity ‘Linked to

Oatis Case. A recent Czechoslovak note regarding the imprisonment of US
‘newsman Oatis states that the Czechoslovak Government "sees no reason for
the Oatis case which is under the consideration of the appropriate )
Czechoslovak Judicial authorities to be the subject of any further dis-
cussion.® The Czechoslovak Goverament arrives at this conclusion because
of allegedly malevolent and untruthful American broadcasts "that the

Prague Goveranment is willing to release. American AP correspondent Oatis
from prison if the broadcasts of station Free Burope will be stopped,®

In a follow-up note the Czechoslovak Government protests the increase of
hostile activity carried out by the United States against "peace-loving®
Czechoslovakla, specifically citing the activity of Radio Free Zurope as
well as an alleged penetration of the Czechoslovak-Bavarian border 25X1
US military group on 4 May. | |
COMMENT s Czechoslovak ForeIgn Minlster Siroky had previously reiterated

to US Ambassador Brigges that ¥“US-sponsored" emigre broadcasts as well as

the alleged border incident formed an unpropitious atmosphere for further
discussion of the Oatis case, The strongly worded note against Radio

Free Burope suggests that the Czechoslovak Government may attempt to

force the US to curtail these broadcasts in return for Oatis' release.,

"A®  POLAND. SR Gains Tontrol of Strategic North-South Rail Line. According
to an announcement from Moscow, Poland and the USSR have agreed to the
exchange of small areas along their ‘cotmon border amounting $o a total
of 260 square miles. Poland has ceded to the USSR territory which con-
tains a rail line linking ;the Soviet cities of Kowel and Iwow. In return
Poland receives from the Drogobych Province of the Ukrainian SSR a small

border area which reputed iral gas resources.
25X1" | | COMMENT: Through this
' €

ritorial exchange the USSR gains complete control over a strategic
North-South (Kowel-Lwow) railroad which parallels the Polish-Soviet
border. Approximately one-half of the entire Kowel-Lwow line is single
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track broad gauge, Fhe remainder, including that portion until now in

Poland, is single track standard gauge which the USSR will now probably .

convert to broad gauge. Despite Soviet allegations to the contrary,

~ there are no known oil or natural gas areas in Drogobych Province close

enough to the present frontier to be included in the territory that
Poland receives,
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ol 8 2 kainst US and UK. On 22 May, the National
Front held s demonstration in Parliamen: quare.  An estimated 30,000
perscns applanded frantically when Hussein Makki, one of Prime Minister
Mossadey's most intimate associates s declared their presence was a warn-

“ing and a lesson to the US and UK that the Iranian nati 25 determined
to cast off the chains of bondage, COMMENTe 25X

Tran, traditionally sensitive to for elgn eritlicismy, has become even more
touchy as the oil controversy snowballs.  The demonstration was called
yesterday by the National Front which interpreted the recent US statament
urging a negetiated settlement of the oil quesiion as US support of the
oll companye

enss, in Border Dispute with Paleistan, In

order to lessen the dauger of adoitional incidents whioh might ensue be-

cause of current Afghan and Pakistans troop concentrations near the ‘
frontier between Kardshar and Chaman, it has been suggested (1) that the

US and UK Mlitary Attaches in Afghanistan end Pakistan visit the border

areds in order to observe develnmments, and (2) that the govermments of 25X1
Pakistan and Afghanistan mitually - offer to withdraw their troopss  Nego=
tiations regarding both these suggesitions are under Way.

COMMENTs Tt appears That The Present Alghan-Pakistani border
aifiiceulides are reaching the talking stage, a5 a result of which a bem—
perary cocling off of the military situation is expected,

"C® INDIA. Uridentified Ajveraft Reported Over Delhi, The US Air Attache in

New Delhiy indla, has lLearneq Fhakb an unidentiried aireraft overflew the
city on 2 May. According to the Indian Air Force, the plane was a swept- -
wing singls-sngine fighter flying at about 35,000 feet. It was sighted

by ‘two Indian Air Force Vampire Jet Tighters oparating at 20,000 feet.
Indian air authorities thought the plane was an MIG-15 (Soviet-type swepi-

wing single-angine jet fighter) based in Sinkiang. Once before, on £9
Mazeh 1251, e unidentified *foreign® plane, described as a single-engine

Jet aiverafy flying at 30,000 fest, owsrflew Dolhi and lefi a visible 25X1
vapor trail in the sky. [
COMMENT: Inm both instances, The identilloation o the plane

was not firm, e Pakigbani 8ir Forse, the only othsr airforse which

could be expected to be flying in.the area, has no Jet aircraft, Accord-
ingly, one or both of the reported planes may have bsen Soviet or Chinese
Communist, A jet fighter belonging to the USSR or China would have to ba
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bassd in wesbern Tibet; probably near Gartok or Lake Manasercwar, in ordsr
o bring Delhi within its ravge of oparation. The possible purpose of a
Soviet or Chinese Ccmmunist flight over Delhi is uncertain, bubt it might
have been elthée Lo survey the mountain pass route from Leke Manasarowar

; to suggest te the Tndians that politiszel peutrality bebween the
25t is desirable as a forsign policye

ANDOCHINA. Lezstion Disturbed by Impendine Visit of British Generasl,

The Lsgation is "surprised" %o learn through the local press that

General, Grassy is expected %o arrive in Saigon shortly at the per-
gonal inwitation of General De lattrs., The Legation comments %hat
certain Vietnamess do not Yappreciate® Gracey's making possible the

return of French forcees to Indochine during his command of the pogh-

war Allled Jontrel Commission fin Saigon. The Legation believes
Gracey's visit will revive Vistnamese suspicions of Allisd (including

US) motives in Tndochina, suspicicns which will bs sffecetively

exploitsd by Vietnamess Communists, 25X1
COMMENT : The purpose of De Lattre's invitation Lo Gracey is nob
elear, There sevas to be ne valid military reascn. The Legation's
astimate of the Vietnamese reaction is believed to be accurate,
Thers is the additional fact that Indian troops under General Gracey
comnitted certain cutrages against the Chinese population of Smigom
wihich will probably bs exploited by Chinese, asz well as Vietnamese
Communists, :

’

MAAG Saicon Asks Urgent Delivery of Hateriel, In a message
eoncurred iu by Minister Heath, General Brink, MAAG Chief, asks for
sarliest delivery of Fe, 2 and Nc. 3 supplementary pilitary aid
programs for Indochina., Supplement Ne. 2 contains minimum critical
materiel for the Matiocnal Armies of the Associated Statss, Pailurs
%o daliver these items withim the calendar year 195l--as has alresdy
been promised--would result in a "eritizsl loss of time® in develop-
ing the native armies. Supplement No, 3 contains the major portion
of signel and ordnance materiel on whish depends defense of the
eritical Topkin area, Brink believes that to defer this wateriel
to the 1952 program would invelve & complste changas in the defanse
vlaoning for the Tonkin area with consequent extreme risk of
Jevpardizing the ability of Franch-Viet forsss to hold Indochina
sgainst Ghiness Communist invasion, | | 25X1

, Zopkla Oemmander Deubis Viet Bsbels Will Attack hafors
dvturn, General Linsres informed US Consul Blancks that all was
calm in the Tonkin delta except for sporadie eleap-up operations,
Linares dovbls that Ho's forces are able er willing to try an
offensive befure the "Augnsi-October rains." Blancke got ths
impression freom Linsres' subseguent comments that thers would be
1ittle French offensive sstivity during the hot, rainy swmer.

COMMENT: The rainy sesson is usually
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considered to extend from June to September, Linares estimate that

the rebels will be unable te launch an offensive before the beginning

of the rains is probably correct., A French poliecy of reduced military
operations during the rains could have very unfavorable repercussions

unless aceompanied by a vigorous program of bolstering the political

and military condition of the Vietnam regimeys . . ‘ 25X1

"A" CHINA. Gommunist Tactics in Korea.| , |

in contact with ' [Peiping where 25X1

he talked with various "demccratic personages,” reports that, as of

mid-May, (1) there were 1,800,000 Communist troops available in

Manchuria and Korea; (2) the Chinese Communists had received RSoviet

Ainstructions® to launch three attacks, the first aimed at ‘Seoul,

the second at Taejon and Taegu, and the third at Pusan; and (3) 500-

600,000 troops were to be used in each attack, | | 25X1

if the second and third attacks can bs repulsed (the first having 25X1

been), the Communists "may be ready to call a halt,"

25X1 [ COMMENT: The OCI Daily Digest of 3 May noted

RN indications that Communist plans envisaged three major attacks; the

Daily Digest of 10 May reported am alleged top-level decision to

divide the campaign inte three phasess the capture of Seoul, the -

securing of a line between Andong and Taejon, and an all-out attack

25X1 on Pusan, | figures for Chinese and Korean Communist
strength in-Nanchuria and Korea ars believed high by at least
25X1 300,000, | view that the Communists may desist, if the
_ alleged operation fails, is apparently a personal speculation,
not necessarily based on information | | in - 25X1 .

Peiping, In any event, the third phase of the reported plan
obviously depends upon successfud completion of the first two phases.

se_Serious Threat in Fastern Korea. Gombat
intelligence reports of 23 May indicate that the North Korean
II and V Corps are still aggressively attacking elements of the
disintegrating ROK III Corps in the mountains west of Kangnung
on the east ccast, Further to ths west in the mountainous terrain
east of Hongchon, US slsments are reportedly under heavy attack
from elements of the Chinese Communist 9th and 3rd Army Groups.

25X1 B | COMMENT: Further enemy
penesrations in this mountainous sector will seriocusly imperil
the ROK I Corps on the east coast and may necessitate additional
withdrawal of the US X Corps in the east-central sector.

"B" KOREA. Comminist Pose

ace Set _Stage for Further Atrocity Accusations.

nd the North Korean radic on 21 May heralded the
arrival in North Kores of = delegation from the Commuiist "WomenfSs

- International Democratic Federation”, This group, purportedly
representing women from 18 nations, is investigating the "bestial
atrocities committed by the American imperialist"., The delegation
is reported to have made a thorough investigation of the Pyongyang
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area and %o have taken photographs "confirming the atrocities®,
25X1 | COMMENT: The stressing by
adio Moscow of the "international® character of this group is

LTed4l

nen

seen as setting the stage for further well-documented charges
to the world, made by an "impartial® group, of UN atrocities in
Korea,

JAPAN. The Philippines Will Oovose Japan's Entry Into ILO. Under
Secretary Neri of the Philippine Foreign Office told a US

Embaszsy ¢fficer in Manile that the Philippines probably would oppose
Japan’s membership in the International Lebor Orgspization, imply-
ing that any support by his Govsrzment of Japanese aspirations to
participate in international organizations prior to %hs psace

- breaty would meet unfaverable public epinion. Neri was uncon-

vinesd by the argument that assumption by Japan of the obligaticns

of ILO membership would tend %o squalize Japar's cowpetitive . 25X1
position with other adherinmg countries,
COMMENT: Japan was recently eleets! %o 1%s TIrsst WAJOT ON OTgEOL=
zation (the World Health Organization) by a 54=0 voie, with six
nations, including the Philippines, dbgtaining, With this prece-
dent, it appears likely that the nesessary twoothirds support can
be obtained for Japan's membership in ILO, despite the attitude

. of the Philippine Government,

Javeness Communists Seid Prepsripe for "Armed Struggle®,
The important Japanese newspaper YOMIURI reports that the Special
Investigation Bureau of the Attorney General's office has uncovered
two secret JCP documents which indicate that the party is planning
to expand its illegal activities., A& dirsctive, "Strengthening of
Self-defense Corps Activities and Systematic Praparations for Armed
Struggle,”™ and a pamphlei, ®"Basic Tactics for Guerrills Warfare®,
allegedly contair instructions cn the formatiop of vouth sst
corps and guerrilla tactics, | 25X1
COMMENT s Japanese Communists hebitually talk of "armel revelution",
but there is no evidesnce that they have been abtls to cache any
significant amounts of arms or ammunition. CINGFE believes that .
any shock troops, if available from eny domestic source, would come
from among the leftist Koreans in Japarn, and it now seems fairly

‘certain that a Korean Action Corps actually has besen formed. These

quasi-military units apparently ars recaiving training in group
action, discipline and guerrilla tagties, but there is no evidence
of training in the use cf Piresrms,

¥ {
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ITaLY. Agricultvwral-Industrial Gains, The wheat crop forseast for 1951
ist now between 7 amd 7.5 million tons or slightly under the 19%0 CPOPo
Comtinmaing rains wake & forecast of thas Pinal yield difficult, The
Italiap stesl industry produced 237,000 meiric tons during March, 23 per-
cent greater tham the 1950 womthiy averagei The maintenance of this
produetion level is contingen® wupon avallabiliby of rew metsridls. Italy
can now make quicker deliveries than other wesbera Fuwropesn countrie

in a wide wvaristy of industrial products. 1 | 25X1
[ | COMMERT: Id¥alian economic astivity convinues Lo Snow &
sunsLantial recovery Ifrom economis prostration al the end of the war,

If crop sstimates are realized, the 19¥1 whéat érep will be the seésnd
largest in the postwar periods Italisn industry is likely to benefit

from weatérn resrmament, bul sush gilos are likely £5ba temporary for

many saeters of Itdlian industry becauss of high costs that sre nob compete-
tive in interpational markets. Over-all scotomic gainy and the rédiction

of inflationsry forees depend in lavgs hwaditre dn “he raw material @vaile
able to the Italians and on the soundmess of Tteliam economic policy.

EELOIUM, No Reeent Communist Sabotagé of Mail for Kersa Volimteers.
Ehergetic 8%ops taken Eo ingestigate the reported desiruction of s
latters aml pilfering of packages addressed to Balglan tidops in Korsa
(3ee OCT Daily Digést, 6 Gpr 51) have revealed ho evidencs of adddtiopdl
Communist sabotage. Shipmentd of mail and pickapss seem 16 Be reaching =
the velunteers in Korez, and €he morals of ‘the Belgian unit is repcrtedly
Yyery good®, The Belgian Covernment’ is very conscious of the Communist
danger and is taking positive steps to combat 1%, | | 25X1
| | COMMENT: Previous reports of Gommunis® In?iliration of the
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Ministry of Commmnications and extepsive ssbotage to commmnications

gppear to have been exaggerated,
"BY SPAIN, Madrid Strike Call meets wifh Partial Success, The 22 May
. strike in Mad¥id appears to have begn only partially effestive, The
- Work "slowdown® urged by opposition ‘propaganda did not materialize,
but the boycott against public ‘trangportation and pteres carrying
~consumers’ goods dids Ths boyeott was most effective in the early  29X1
morning, amd, ag yet, thers has been mo eévidense of violence. | |
25X 1 [ | COMMENT: The Madrid boyecott, although less dramatic
n either the Barcelona or Bilbao strikes, was ‘ngvertheless more im-

pressive than had been anticipated., The Madrid climate is less charged
‘with political tensions and passionaté regional feglings, However, -
the fact that large numbers of workers dared implepent seeret boyeott
instructions, despite the government's campaign of intimidation and
elaborats pelice precautions, is of considerable significance and may
serve to emphasize the desperate economic ¢conditiops which have pro-
duced in the Spanish people as & whole, & mood of defisnee and the
determination to express their discontent, '

#C¥ . UNITED KINGDOM. Royal Navy to get New Chief im December. ‘The Adwmiralty
has amnounced the sppointment of Admiral Sir Rhoderick K. MeGrigor as -
First Ses Lord and Chief of Faval Staff, effective absut Decsmber 1951,
succeeding Admiral of the Fleet Lord FraSer who hes seived the custamary

25X1 three years. | ‘ | COMMENTs This routine change
in Britain’s top maval post puts in a well qualified msy sho i8 very
popular with offizers and mem alike, being known througnout the Navy
as "Wee Mac®. Hs had en outstanding World War IT record in both sea
and air engagements in Buropean waters, and has simce besen Vice Chief
of Nawval Staff, Commander in Chief of the Home Fleet, and Commander
in Cuief of Plymouth Naval Base, Sir Rhoderick is friendly with
Awericans and from all indications i{s & supporter of close naval co-
eperation with the U3, ’ : '

WCW ‘BOLIVIA. Tin Miners® Chief, Juan Lechin frrested, Embassy La Paz

. reports that Juan Lech¥n, winers! leeder and member of ths Nationalist
Revolutisnary Movemsnt (MNR}, was arrestsed on 21 May. ‘The Embassy - 25X1
believes that if "nothing untowerd® immedistely resul ' _arres
“we will have & sizeable breathing spell®,
COMMENT: Lechin's arrest is & gtabilizing factor and will considerably
aid the junta’s efforts to suppress MiR revolutionary activity, es-
pecially in the mining areas, (See OCT Daily Digest, 16 and 19 May 51).
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®C® ECUADOR. Commuriist Ynfluense im Gua aquil Munieipal Government. The
Mayor of Guayaquil recently appolnted Bolivar Guevedo, & Communist
Party candidate in the 1949 municipal elections, as Chief of Munici-
pal Police, In addition, he has named & Communist to the position

of Assistant Police Chief, and a man reported to be & Comminist sym-
patidzer as Paympater of the Politp Fores, | | 25X1A
|7 o COMMENT: Duping the past thres months Mayor Ordeiana
of the important pert city of Guayaquil has alsé appointed several
other Communists te positions in the municipal govermment. Ofde%na,
although self-gtyled a politﬁ,@,al ‘independent, has repértedly beem a
secret member of the Communiét Party since 1936 and has publicly
aszociated with Guayaqul Comimnist lekders for a number of years, He
wad not elegted mayor (the Commnists command relatively 1ittls voting
strength im the city), but by virtue of his position as Vice~Presidént
of the Munieipsl Council assumed office in February 1951 when the
elected mayor resigned, The above appointments will heip the Eucadoran
Commmists by providing them with greater opporfunities for graft, a
portion of which may be used for party purposes 3 in addition, they may
be able to retain some of the less important municipal positions after
Ordeifana’s term expires at ths end of 1951, ‘This development will not
contributs to the instability of the mational government, howaver,
gince the Communists on theminiecipal police foree will seek to preserve
order in the ecily and try to keep under control the large group of
violently anti-Cominist Guevars Morenc followers s who continue pletting
the overthrow of the present pro-US President Plaza,

25X1A

WO  PARAGUAY. New Minister of Defense, General Franciseco Caballero Alvires
nag been sppointed M{nlster of Pelfense vice Dr, Jusé Zacariss Arza
who recently was appointed Ambassader to Spain, and who resigned on 25X1
19 May, US Embassy Asuncion commented on 18 May that the Rpovernment
apparently 1s in very strong position®,
COMMENT: The appointment of am important rmy ollicer=-reportedly
Ioyal To the ruling Colorade Parby—to a key-pogt in the heretofore
essentially eivilian government may be & caloulated atismpt to eommand
continued army support of the presemt regime, Sporadic ruamors of gov=
erpment changes over the past ssveral menths probably have reflected '
some tension in the politieal atmosphers amd the planted gosaipof. out-
groups, It mow appears that the present cabinet change may be & "first
rowd" wistory for the Commsmder in Cuief of the Armed Forces, strong- -
man General Diaz de Vivar, :

WBY  VENEZUELA. Sabotage Ineident in Fagtern Petroleoum Port, Am oil com=
pany operating in eastern Vsmezuela reports that one of its ‘pipelines
in the Puerto la Cruz storage area was sabotaged om 22 April and that
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,l 449 barrels of oil were lost, .An unknown individual with a key
which will fit all valves on the pipéline unlockéd one of the escape -
véilves and re-locked it in open position. Security measures have
béen increased, but a company official stated that suitable pre-
cautions are "very difficult in view of the nature of our operations®,

25X1A

COMMENT: This is the first incident identifiable as deliberate
~sabotage since last sumer when séveral such cases were reported. A%
that time it was not entirely .clear whether the acts were motivated

by vengeance follewing the out of the "red® Communist Party (PCV)
and 45 petroleum ayndicatea, or whe her they might be related direéctly
to plans for crippling the UN eftort in Korea, '
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